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The American
Industrial Renaissance

Tom Johnstone, President and CEO, SKF Group

At SKF, we believe in the long-
term development of the US.
industrial economy. The reindus-
trialization is supported by a strong
university-based research network,
a competitive workforce and energy
supply from domestic energy resourc-
es. However, there are still challenges,
particularly regarding the availability
of skilled labor. Business, education
and governments have a responsibility
to work together to ensure this is not
the bottleneck in U.S. industrial devel-
opment. I am particularly pleased with
and support the work the National As-
sociation of Manufacturers is doing in
this area.

I also welcome the recent joint U.S.-
China announcement on climate
change, which states “technological
innovation is essential... for new zero-
and low-carbon technologies.” I think
this will be a driver for upgrading or
replacing older, less efficient plants
and equipment, whether it’s for the
latest generation of electric vehicles,
jet engines or multi-megawatt wind
turbines. There is a growing demand
for highly efficient, highly reliable so-
lutions, and SKF can play an important
role in this development.

Over the last few years SKF has
stepped up its investment in innova-
tion and in our North American pres-
ence. We have been active in the Unit-
ed States since 1912, but during the last
five years we have invested over $2.5
billion in North America in acquisi-
tions, new facilities and upgrades. The
single largest SKF Group investment to
date has been the acquisition of U.S.-
based Kaydon Corporation in 2013.
This helped complete our bearing and
sealing solution product portfolios,
strengthening our offerings in indus-
tries from renewables, marine and
medical, to oil and gas.

Kaydon also quickly expanded our
manufacturing footprint in the U.S,,
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adding 13 manufacturing facilities to
our existing 33 U.S. plant locations.

Innovation is the lifeblood for a com-
pany like SKF, and we are continuing
to step up our investments in this area.
We have just broken ground on a new
$30 million Global Technical Center -
Americas, located near

Chicago. It will focus on
working closely with our
customers to develop
even more energy-effi-
cient solutions, which
will become part of our
BeyondZero portfolio.
This portfolio brings to-
gether many products
and applications that
deliver real energy sav-
ings for our customers.
One good example in
the United States is how
we have worked close-
ly with Spencer Pump
on an aeration blower
pump using our mag-
netic bearing system and
permanent magnet mo-
tors to help significantly
reduce energy used in
waste water treatment.
The new U.S. techni-
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cal center, scheduled to
open by the end of next

and CEO of the SKF Group, break ground on the company’s new
Global Technical Center - America. The groundbreaking took place in
November, and the facility should be open by the end of 2015.

Artist’s rendering of the new SKF
technical center being built near Chicago.
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CUSTOM

BEVEL GEAR MANUFACTURING

REVERSE ENGINEERING

BREAKDOWN SERVICES

IN-HOUSE STEEL MATERIAL WAREHOUSE
STRAIGHT BEVEL GEARS: 80" PD

SPIRAL BEVEL GEARS: 66" PD

FULL HEAT TREATING SERVICES

SPURS, HELICALS, SPLINE SHAFTS
GEARBOX REPAIR/REBUILDS

EDM WIRE BURNING

Toll Free: (800) 238-0651

inquiry@brgear.com -+ www.brgear.com I

Machine and Gear Corporation
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Extensively Applied to

* 25-year manufacturing experience

* More than 70 patent products,50% of our pr¢
to all over the world

* Qualified supplier for Chinese army

* Both OEM and ODM available

* With R&D center and testing center(CNAS)

High'efficiency/andhighitorgue’siewingidrive

@ High torque-low speed slewing drive for uniaxial or biaxial photovoltaic trackers

@ Using slewing bearing and double enveloping hourglass worm gear enables
multi-tooth contact.

€ mesh precision is up to 0°

4 Main components are made of Al bronze and carburizing steel which features high
transmission torque, stable operation, and facilates supporting larger radial,axial
load and high tilting moment simultaneously
Aluminum bronze cage with the oll film guided wedge angle
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year, completes a global network of
centers including new facilities in In-
dia, China, the Netherlands and Swe-
den. It is part of our strategy to more
rapidly bring our technology even
closer to where it’s most needed —to
our customers. As part of this effort,
the center will include something we
call an SKF Solution Factory. It is part
engineering center, part manufac-
turing center, and it helps apply and

“We believe that the
United States will play
an important role in the
development of a new
low-carbon economy
and in the industrial
‘smart’ revolution, or the
internet of things that
now includes industrial
devices.”

deliver technology solutions to meet
the needs of its local customers. We
opened our sixth in North America in
Birmingham, AL in October and it was
our 29" in the world.

In summary, I think we are in the
early stages of an industrial renais-
sance in the United States. We believe
that the United States will play an im-
portant role in the development of a
new low-carbon economy and in the
industrial “smart” revolution, or the
internet of things that now includes
industrial devices. We are embedding
sensors in our components and linking
them into intelligent systems that can
reach new levels of energy efficiency,
reliability and cost effectiveness. Today
SKF is already a leader in stand-alone
condition monitoring systems, and for
tomorrow we see these self-powered,
micro-sized sensors as key additions
to bearings and related components in
critical applications.

With our global technologies, com-
bined with the local investments we
have been making, I am confident SKF
will play a key role in the development
of sustainable solutions to secure prof-
itable and responsible growth in this
dynamic market. PTE
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